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Financial Data (USD):   

Share Price: .……………………………….........................6.82 
Market Capitalization (mln): …….……...........................14.76 
Shares Outstanding (mln): ………...............................1,341.82 
Float (mln): ………….……………..……..............................NA 
Average Volume (90 Day approx.): .……………................355 
52 Week Range:  …………………..……....................$4.20-7.75 
Exchange: ...………………...……...…………….……OTCQX 

Update Report 

Balance Sheet (US$) LTM June 31 
Cash 4,302,000 
Assets  16,768,000 
Shareholders’ Equity 15,597,000 
Long-Term Obligations 0 
LT Debt to Equity Ratio NA 

 

P&L Data US$ mln Jun 08 Jun 09 Jun 10 Jun 11 
Revenues 0.509 0.473  2.284  1.708 
Gross Profit 0.503 (0.077) 0.091 0.129 
Operating Loss (0.473) (2.219) (4.35) (4.279( 
Net Loss (1.182) (3.899) (5.755) (3.443) 
EPS (0.004) (0.011) (0.009) (0.004) 

 

Company Description: 
Cardia Bioplastics Limited is a leading developer, manufacturer and marketer of 
sustainable resins and finished products derived from renewable resources.  The 
Company’s products consist of biohybrid and compostable resins and are targeted 
at the global packaging and plastics products industries.  Cardia Bioplastics 
enables its clients to deliver packaging and plastic products with a lower carbon 
footprint. 
 
Cardia Bioplastics was established in 2002 and is headquartered in Melbourne, 
Australia.  The Company also has various product development centers, a 
manufacturing plant in China, and other offices located worldwide. Furthermore, 
Cardia Bioplastics has a network of leading distributors across Australia, the 
Americas, Europe and Asia. 
 

Update Report Highlights: 

§ Targeting a $180B market 
Cardia Bioplastics’ products are aimed at the plastic market which is 
estimated at $180B annually.  Of this, the plastic packaging market is 
estimated at $140B.  While bioplastics is less than 1% of the overall 
market, it is fast growing with an estimated 17.3% CAGR through 2012. 

§ Enabling its customers to go “green” 
Cardia Bioplastics’ resins consist of biohybrid resins, compostable 
resins, CO2 compostable bags, and finished bioplastics.  Importantly, 
Cardia’s products can easily be utilized by its customer’s existing 
manufacturing equipment while also lowering its customer’s carbon 
footprint by 50%. 

§ Two recent supply agreements add AU$3.3M in revenue per year 
In the last six months, Cardia has won two significant supply contracts.  
The first is with Ben’s Land Baby Articles Corp Ltd, a major Chinese 
manufacture.  Cardia is supplying a new compostable moisture barrier 
film for the manufacture of a range of baby diaper/nappy and feminine 
hygiene products.  Ben’s Land will supply its main customers in the 
U.S. and European markets.  The second contract is an international 
supply and licensing agreement with a U.S. based packaging supplier 
for a compostable bag product estimated at AU$1.8M per year 

§ Additional high profile client wins portent strong growth 

Despite the fact that Cardia Bioplastics’ is a relatively new firm, the 
Company has gained considerable momentum via some large key client 
wins.  These include: being selected as the exclusive supplier of 
biodegradable packaging to the Beijing 2008 Olympic and Paralympic 
Games; selected by Kentucky Fried Chicken to replace KFC plastic 
bags with Cardia Bioplastic compostable bags in Southern Australia; 
and signing an agreement with Nestlé S.A. to reduce the environmental 
impact of packaging. 

 

Corporate Contact Information: 
 

Cardia Bioplastics Limited 
Unit 18/35 Dunlop Road 
Mulgrave, Victoria  3170 
Australia 
 
Frank Glatz 
Managing Director 
+61 3 9562 0122 
 

Margin: (%) Jun 08 Jun 09 Jun 10 Jun 11 
Gross Margin 98.9 (16.3) 4.0 7.6 
Operating Margin (231.4) NM (255.7) (201.5) 
Net Margin (232.4) NM (251.9) (201.6) 
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 Financial	  Metrics	  

 
 

SHARE STATISTICS 
Average Volume (3 month) 355 
Average Volume (10 Day) 355 
  
Shares Outstanding       1,341.825 Million 
Float NA 
  
% Held By Insiders 10.74% 

% Held By Institutions 1.68% 
  
Shares Short  100 
Short Ratio   NM 

  

Beta NA                                                          

52-Week Change (0.015)% 

S&P 500 52-Week Change 
 +3.71% 

52-Week High  US$7.75 
52-Week Low  US$4.20 

  
50-Day Moving Average US$6.20 
200-Day Moving Average US$5.70 

 
 
 
 

2011 BALANCE SHEET (US$) 
  

Total Cash $4.302 million 

Total Cash Per Share $0.0032 

LT Liabilities $0 

LT Debt/ Equity NA 

Current Ratio 5.5x 

Book Value Per Share $0.01 

  
 

MANAGEMENT EFFECTIVENESS 
  

ROA  (18.4)% 

ROE (25.4)% 
 

PROFITABILITY 
  

Operating Margin (229.0%) 

Net Margin (201.6%) 
 

CASH FLOW STATEMENT (US$) 

From Operations ($3.905) million  

From Investing ($0.018) million 

From Financing $6.474 million  
 

FISCAL YEAR 
  

Fiscal Year Ends: June 31 

 

SHARE PRICE 
$6.82 

 
 
 
 
 
 
 

MARKET CAPITALIZATION 
US$14.76 million 

 
 
 
 
 
 

VALUATION STATISTICS 
  
Enterprise Value  
 US$11.043 million 

  
Price/Sales NA 
Price/Book 0.89 
  
Enterprise Value/Revenue 5.65 
  

 
 
 
 
 

2011 INCOME STATEMENT (US$) 
  

Operating Income ($4.279) million 

Revenue  1.708 million 

Revenue Growth (25.24%) 

Operating Expenditures $4.408 million 

Cash from Operations ($3.905) million 

Net Loss $4.46 million 

Diluted EPS ($0.003) 
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Milestones	  
 
Cardia wins prestigious award 
In July 2011, the Company was awarded the 2011 Asia Pacific Frost & Sullivan Green 
Excellence in Technology Award.  The award is given to companies that provide 
groundbreaking ideas and innovations that are focused on green products and 
technology. 
 
Cardia’s Malaysia JV agreement finalized 
In July 2011, Cardia announced that final terms and conditions for its Malaysia JV had 
been established with RNZ Green Bio Sdn Bhd.  The JV will establish a manufacturing 
facility in Malaysia to produce bioplastic film, printing and bags.  Production is 
expected to commence by November 2011.  RNZ contributed MYR 15M (Malaysian 
Ringit) to obtain a 51% interest.  Cardia is providing a license to the JV for the right to 
manufacture films and bags using Cardia’s patented bioplastic resins.  Additionally, 
Cardia will provide management and operational assistance. 
 
Cardia raises $4.5M 
Cardia successfully raised a total of $4.5M in capital in June 2011.  The Company sold 
447.3M new shares at $0.01.  The offering also included a one new option exercisable 
at $0.15 for every 4 new shares purchased.  The option is exercisable at any time before 
June 30, 2012. 
 
Cardia expands distribution and customer list 
In March 2011, the Company announced two new distribution agreements with Wesco 
China and Plastribution.  Wesco China will be the exclusive distributor of Cardia’s 
portfolio of Biohybrid resins.  Additionally, Plastribution, a leading UK plastic 
distribution company, was named as the Company’s UK distributor.  Plastribution will 
also distribute Cardia Biohybrid resins.  Lastly, Cardia announced two clients that will 
integrate Cardia Biohybrid technology into their respective products.  The first is 
Stellar Films, a Melborne based Company, announced in April 2011.  Stellar Films will 
integrate Cardia biohybrids into its new high-quality, sustainable film product line 
targeted at the personal care and medical products industry.  The second, announced in 
May 2011, is with Wipak Group that will integrate Cardia Biohybrid technology into 
its newly launched sustainable food packaging films.  Wipak Group is a subsidiary of 
Finland based Wihuri Group. 
 
Cardia Bioplastics ADR trades in US 
In February 2011, the Company announced its ADR program on the OTCQX market in 
the U.S. The action now provides Cardia with a dual listing in the U.S. and Australia 
and should help the Company with more exposure to U.S. and other international 
investors.  The ADR (OTCQX: CDRBY) began trading on the OTC market in March 
2011. 
 
Cardia Bioplastics and Nestlé announce collaboration 
In November 2010, the Company announced a collaboration agreement with Nestlé 
S.A. to reduce the environmental impact of packaging.  As Nestlé is one of the largest 
consumer products companies in the world, we believe this announcement adds a lot of 
credibility to Cardio Bioplastics’ product line and strategy.  Currently, the product 
collaboration is being kept confidential for competitive reasons. 
 
 
 



 

  

Cardia Bioplastics Limited (ASX: CNN, OTCQX: CDRBY) VIRIATHUS | RESEARCH 

November 3, 2011 - 4 - 

Cardia Bioplastics unveils a CO2 emissions based biodegradable bag 
In October 2010, the Company announced it had developed a biodegradable bag based 
on CO2 emissions combined with starch.  The pollutant CO2 emissions are captured 
before it’s released into the atmosphere and transformed into a polypropylene 
carbonate polymer and combined with a renewable starch.   The Company is in the 
process of seeking an international commercial partner to advance this technology.  
Target partners likely include oil and gas well or refineries that are producing CO2 
emissions. 
 
Cardia molded products receive certification for food contact 
In October 2010, Cardia received European and USA food contact certifications for 
injection molded products from its Biohybrid materials.  This certification followed its 
multilayer flexible film product approval in 2009.  The certification should open 
further opportunities for Cardia Bioplastics in the food packing market. 
 
OTCQX Marketplace Listing  
Cardia Bioplastics announced in October 2010, its intention to seek an American 
Depository Receipt (ADR) trading in the U.S. on the OTCQX.  The Company will also 
maintain its listing on the Australian Securities Exchange.   
 
Cardia signs an AUD$1.8M compostable packing supply agreement 
In September 2010, the Company signed an international supply and licensing 
agreement with a U.S. based packaging supplier.  Cardia expects to realize AUD$1.8M 
per year in revenues from the agreement. 
 
Natures Organics selects Cardia Biohybrid sustainable packaging 
Leading Australian manufacturer of naturally based health, beauty and household 
cleaning products, Natures Organics, selected Cardia’s sustainable packaging 
technology to use for its laundry and personal care products. 
 
Rights issue and asset sale announced 
In August 2010, Cardia announced a rights issue to raise up to AUD $3.7M.  As of 
November 2010, the Company has raised $2.2M.  Additionally, the board approved the 
sale of all or part of Bioglobal Ltd (one of its “legacy” R&D start-up holdings). 
 
Cardia wins an AUD$1.5M contract 
In July 2010, announced an agreement to supply Ben’s Land Baby Articles Corp Ltd, a 
major Chinese manufacture, with a new compostable moisture barrier film for the 
manufacture of a range of baby diaper/nappy and feminine hygiene products.  Bens’ 
Land will supply the new products to its main customers in the U.S. and European 
markets.  The contract is valued at AUD$1.5M in revenues per year.   
 
Cardia wins contract with Brisbane City Council 
In May 2010, Cardia won a contract to supply millions of biodegradable bags to 
Brisbane City Council.  The bags are used to clean up dog waste and the bags were 
distributed across Queensland parks for use in “dog off leash parks” and other parks 
throughout the city.  The cornstarch bags are designed to disintegrate within three 
months and convert back to CO2 and water within six months. 
 
Kentucky Fried Chicken selects Cardia 
In February 2010, KFC selected Cardia Bioplastics’ compostable bags after an 
extensive in-store trial that was completed in 2009.  KFC bags were replaced with 
Cardia compostable bags following the South Australian Government ban on non-
compostable plastic bags in May 2009. 
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Management	  &	  Board	  of	  Directors	  
 

Cardia Bioplastics is one of a number of the Australian Stock Exchange listed 
companies that Mr. Volpe has pioneered from the start up stage. He is an astute 
visionary, who recognizes growth venture opportunities, and has established an 
incubator model for high technology businesses, such as agricultural and medical 
biotech, mineral exploration, natural pharmaceuticals, and water treatment. Mr. 
Volpe’s proven track record in capital raising built on his earlier career in stock 
broking and senior management positions in listed companies. He is a member of the 
Australian Society of Certified Public Accountants, and holds a Bachelor of Business 
and Graduate Diploma in Taxation. 
 
Mr. Glatz has overall responsibility for the business and the strategic direction of the 
company, with particular focus on international commercialization and business 
development. Prior to joining Cardia Bioplastics, Mr. Glatz was employed by Plantic 
Technologies to establish their European operations and to commercialize their 
technology internationally. Before joining the bioplastics industry, Mr. Glatz worked 
for more than ten years in the plastics and packaging industries in general 
management, commercial and technical roles with ICI Australia, Qenos and Orica. 
Prior to this, Mr. Glatz conducted polymer research in Germany and Japan. He holds 
MSc, PhD and MBA qualifications. 
 
A plastics technologist, with a Ph.D. in Applied Chemistry, Mr. Scheirs specializes in 
analysis, development and recycling of plastics. He authored the plastics recycling 
book Polymer Recycling - Science, Technology and Applications, and edited the new 
reference book Feedstock Recycling and Pyrolysis of Waste Plastics: Converting 
Waste Plastics into Diesel and Other Fuels. He is a member of the editorial board of 
the international journal 'Polymer Degradation and Stabilization', Elsevier Scientific, 
Netherlands, and a founding member of the Australian Standards committee for 
biodegradable plastics. 
 
An experienced packaging specialist Mr. Yi has commercialized a number of 
bioplastics technologies. Based at the company’s Nanjing facility, as General 
Manager he is responsible for the Cardia Bioplastics business in China. Mr. Yi was 
instrumental in Biograde winning the exclusive supply of certified biodegradable 
packaging to the 2008 Beijing Olympics and Paralympics. He is a graduate of the 
University of Science & Technology, Beijing, and has a Diploma of International 
Trading from the Management College of China in Beijing. He also holds a Bachelor 
of Science from Upper Iowa University, USA. He is a regular speaker at bioplastics 
conferences in Asia. 
 
Mr. Fernando is responsible for the company’s supply and distribution management 
as well as market development within Australia and New Zealand.  Prior to joining 
Cardia Bioplastics, he was based in Europe developing and leading start-up 
businesses for North American public safety organization Underwriters Laboratories 
(UL). Previous to this, he worked within plastics’ product development and technical 
service roles for Orica and Qenos in Australia. Mr. Fernando has materials science 
and engineering degrees, postgraduate studies in product design and is currently 
undertaking his MBA.. 
 
With a sound background in polymer engineering, Mr. Leufgens is responsible for 
global application development and technical support. He has more than 20 years’ 
experience in the plastics and packaging industry in Europe and Australia with global 
companies, such as Dow Chemical and Amcor Packaging. His roles included 
research and development, technical service, manufacturing, plant engineering and 
product development. Prior to joining Cardia Bioplastics, Mr. Leufgens worked for 5 

Pat Volpe 
Chairman 

Markus Leufgens 
Technical Manager 

Frank Glatz 
Managing Director 

Alex Fernando 
Chief Operating Officer 

John Scheirs 
Director 
 

Chen (Jacky) Yi 
Director, General Manager China 
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years with Plantic Technologies in application and product development where he 
complemented his technical expertise with an in-depth knowledge of bioplastics. 
 
An excellent polymer scientist with more than 20 years experience in the field of 
bioplastics product development, Mr. Chen invented our product technology. Based 
at the company’s Nanjing facility, he is responsible for the Cardia Bioplastics global 
product development and manufacturing. 
 
With many years experience in international supply chain management and sales, as 
Vice General Manager China Mr. Jun is responsible for managing Cardia Bioplastics 
export business and leads the China sales team. Brian has in-depth experience and 
excels in an international and export oriented customer environment. 
 
Canadian educated, Mr. Beck has 28 years’ packaging experience as a senior 
manager in sales, marketing and product development. He was Division Manager 
with Price Daxion (now Unisource), General Manager of United Shipping Supplies, 
was founding President of Dove Sales and Marketing packaging distribution, and was 
a founding consultant of Enviro Smart Packaging promoting biodegradable plastic 
technologies in Europe, the Middle East and Africa..  
 
Centrally located in Baden-Baden, Germany, Mr. Kapsa began his plastics career as a 
mould maker with responsibility for projects at Mauer and UHU in Germany and 
Malaysia. He then became head of packaging development at UHU where he was 
instrumental in developing patented technologies. As European based Application 
Development Manager of Australian company Plantic Technologies, Mr. Kapsa has 
developed his in-depth expertise of bioplastics products and applications. 
 

	  
	  
	  
	  
	  
	  
	  
	  
	  
	  
	  
	  
	  
	  

Chen, Changping 
Technical Director, China 

Martin Kapsa 
Business Development Manager, Europe 

Li (Brian) Jun 
Vice General Manager China 

James Beck 
Business Development Manager, 
the Americas 
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Summary 
 

Cardia Bioplastics Limited is a leading developer, manufacturer and marketer of 
sustainable resins and finished products derived from renewable resources.  The 
Company’s products consist of biohybrid and compostable resins and are targeted at 
the global packaging and plastics products industries. 
 
The Company was established in 2002 and is headquartered in Melbourne, Australia.  
Cardia Bioplastics also has various product development centers, a recently expanded 
manufacturing plant in China, and other offices located worldwide. Furthermore, 
Cardia Bioplastics has a network of leading distributors across Australia, the 
Americas, Europe and Asia. 
 
Its products are targeting the estimated $180B market for plastic.  Of this, the plastic 
packaging market is estimated at $140B.  While bioplastics is less than 1% of the 
overall market, it is fast growing with an estimated 17.3% CAGR through 2012.  
Significant drivers should continue to propel this market such as: the worldwide 
movement toward going “green,” the worlds push to reduce reliance on fossil fuels 
and additional Government support and legislation. 
 
Cardia Bioplastics enables its clients to deliver packaging and plastic products with a 
lower carbon footprint or in other words to offer “green” products.  The Company’s 
product lines consist of biohybrid resins, compostable resins, CO2 compostable bags, 
and finished bioplastics.  Importantly, Cardia’s products can easily be utilized by its 
customer’s existing manufacturing equipment while also lowering its customer’s 
carbon footprint by 50%. 
 
Cardia has seen impressive momentum to date.  It has signed some marquee clients 
that possess worldwide recognition.  Some of these high-profile wins include: being 
selected as the exclusive supplier of biodegradable packaging to the Beijing 2008 
Olympic and Paralympic Games; selected by Kentucky Fried Chicken to replace 
KFC plastic bags with Cardia Bioplastic compostable bags in Southern Australia; and 
signing an agreement with Nestlé S.A. to reduce the environmental impact of 
packaging. 
 
Additionally, in the last six months Cardia has won two significant supply contracts.  
The first is an AUD$1.5M contract with Ben’s Land Baby Articles Corp Ltd, a major 
Chinese manufacture.  Cardia is supplying a new compostable moisture barrier film 
for the manufacture of a range of baby diaper/nappy and feminine hygiene products.  
Ben’s Land will supply its main customers in the U.S. and European markets.  The 
second contract is an international supply and licensing agreement with a U.S. based 
packaging supplier for a compostable bag product estimated at AUD$1.8M per year. 
 
Several near-term catalysts exist for the Company, which could increase its exposure 
and allow it to continue its momentum.  For example, in early 2011, the Company 
expects to attain an OTC-QX listing in the U.S., which will allow it to list as an 
ADR.  In turn, the listing should increase Cardia Bioplastics exposure to investors.  
Additionally, the November 2010 announcement with Nestlé S.A. to collaborate on 
reducing the environmental impact of packaging should start to bear results in 2011.  
Furthermore, we would expect Cardia Bioplastics to sign and announce next year an 
international partner to launch its new biodegradable bag made from CO2 emissions. 
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Income	  Statement	  
	  

For the Fiscal Period Ending 
12 months 

Jun-30-2008 

Reclassified 
12 months 

Jun-30-2009 

Reclassified 
12 months 

Jun-30-2010 
12 months 

Jun-30-2011 
Currency USD USD USD USD 
      
Revenue  0.509   0.473   2.284   1.708  
Other Revenue - - - - 
  Total Revenue  0.509   0.473   2.284   1.708  
     
Cost Of Goods Sold  0.005   0.55   2.193   1.579  
  Gross Profit  0.503   (0.077)    0.091   0.129  
     
Selling General & Admin Exp.  0.937   1.797   2.903   2.689  
Provision for Bad Debts - -  0.062  - 
R & D Exp.  0.003   0.062   0.993   1.37  
Depreciation & Amort.  0.008   0.081   0.206   0.15  
Other Operating Expense/(Income)  0.029   0.201   0.276   0.199  
     
  Other Operating Exp., Total  0.976   2.142   4.441   4.408  
     
  Operating Income  (0.473)    (2.219)    (4.35)    (4.279)   
     
Interest Expense -  (0.054)    (0.048)   - 
Interest and Invest. Income -  0.352   0.109   0.038  
  Net Interest Exp. -  0.298   0.06   0.038  
     
Income/(Loss) from Affiliates  (0.096)    (0.169)    (0.367)   - 
Other Non-Operating Inc. (Exp.)  (0.066)   -  0   0.036  
  EBT Excl. Unusual Items  (0.635)    (2.089)    (4.656)    (4.205)   
     
Impairment of Goodwill -  (1.602)   - - 
Gain (Loss) On Sale Of Invest. -  (0.204)    (1.185)    0.763  
Gain (Loss) On Sale Of Assets  (0.542)   - - - 
Other Unusual Items - - - - 
  EBT Incl. Unusual Items  (1.177)    (3.895)    (5.841)    (3.442)   
     
Income Tax Expense - - - - 
  Earnings from Cont. Ops.  (1.177)    (3.895)    (5.841)    (3.442)   
     
Earnings of Discontinued Ops. - -  0.089  - 
Extraord. Item & Account. Change - - - - 
  Net Income to Company  (1.177)    (3.895)    (5.751)    (3.442)   
     
Minority Int. in Earnings  (0.005)    (0.004)    (0.004)    (0.002)   
  Net Income  (1.182)    (3.899)    (5.755)    (3.443)   
     
Pref. Dividends and Other Adj. - - - - 
     
  NI to Common Incl Extra Items  (1.182)    (3.899)    (5.755)    (3.443)   
  NI to Common Excl. Extra Items  (1.182)    (3.899)    (5.845)    (3.443)   
     
Per Share Items     
Basic EPS  ($0.004)   ($0.011)   ($0.009)   ($0.004)  
Basic EPS Excl. Extra Items  (0.004)    (0.011)    (0.009)    (0.004)   
Weighted Avg. Basic Shares Out.  276.113   352.711   656.014   865.279  
     
Diluted EPS  ($0.004)   ($0.011)   ($0.009)   ($0.004)  
Diluted EPS Excl. Extra Items  (0.004)    (0.011)    (0.009)    (0.004)   
Weighted Avg. Diluted Shares Out.  276.113   352.711   656.014   865.279  
     
Normalized Basic EPS  ($0.001)   ($0.004)   ($0.004)   ($0.003)  
Normalized Diluted EPS  (0.001)    (0.004)    (0.004)    (0.003)   
     
Dividends per Share NA NA NA NA 
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Balance	  Sheet	  
	  

Balance Sheet as of: Jun-30-2008 Jun-30-2009 Jun-30-2010 Jun-30-2011 
Currency USD USD USD USD 
ASSETS     
Cash And Equivalents  5.636   3.957   1.779   4.302  
  Total Cash & ST Investments  5.636   3.957   1.779   4.302  
     
Accounts Receivable  0.026   0.111   0.323   0.469  
Other Receivables  0.017   0.213   0.344   0.196  
  Total Receivables  0.043   0.324   0.667   0.665  
     
Inventory -  0.555   0.617   1.103  
Prepaid Exp.  0.03   0.058   0.066   0.049  
Other Current Assets - - - - 
  Total Current Assets  5.708   4.894   3.129   6.119  
     
Gross Property, Plant & Equipment  0.378   1.418   1.327   1.16  
Accumulated Depreciation  (0.034)    (0.238)    (0.368)    (0.446)   
  Net Property, Plant & Equipment  0.344   1.179   0.959   0.715  
     
Long-term Investments  0.576   0.969   1.166   3.135  
Goodwill -  6.8   6.8   6.8  
Other Intangibles -  0.349   0.218   0  
Loans Receivable Long-Term  1.036   1.036  - - 
Other Long-Term Assets  0.03   0.151  - - 
Total Assets  7.695   15.377   12.272   16.768  
     
LIABILITIES     
Accounts Payable  0.491   0.763   0.332   0.692  
Accrued Exp.  0.037   0.119   0.13   0.187  
Other Current Liabilities -  0.378   0.411   0.233  
  Total Current Liabilities  0.529   1.26   0.873   1.112  
     
Other Non-Current Liabilities - - - - 
Total Liabilities  0.529   1.26   0.873   1.112  
     
Common Stock  23.225   32.081   34.95   41.517  
Additional Paid In Capital - - - - 
Retained Earnings  (16.005)    (19.903)    (25.659)    (27.346)   
Treasury Stock - - - - 
Comprehensive Inc. and Other  (0.105)    1.885   2.05   1.425  
  Total Common Equity  7.115   14.063   11.341   15.597  
     
Minority Interest  0.05   0.054   0.058   0.06  
     
Total Equity  7.166   14.117   11.399   15.656  
     
Total Liabilities And Equity  7.695   15.377   12.272   16.768  
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Cash	  Flow 
 

For the Fiscal Period Ending 
12 months 

Jun-30-2008 
12 months 

Jun-30-2009 
12 months 

Jun-30-2010 
12 months 

Jun-30-2011 
Currency USD USD USD USD 
      
Net Income  (1.182)    (3.899)    (5.755)    (3.443)   
Depreciation & Amort.  0.008   0.081   0.206   0.15  
Amort. of Goodwill and Intangibles -  0.044   0.113   0.218  
Depreciation & Amort., Total  0.008   0.126   0.319   0.368  
     
(Gain) Loss From Sale Of Assets  0.542  - -  0.005  
(Gain) Loss On Sale Of Invest. -  0.204   1.185   (0.763)   
Asset Writedown & Restructuring Costs -  1.602  -  0.198  
(Income) Loss on Equity Invest.  0.096   0.169   0.367  - 
Stock-Based Compensation - -  0.192   0.176  
Provision & Write-off of Bad debts - -  0.062  - 
Other Operating Activities  0.005   (0.041)    (0.109)    (0.216)   
Change in Acc. Receivable  (0.286)    (0.189)    0.246   (0.117)   
Change in Acc. Payable  0.097   0.02   0.642   0.146  
Change in Other Net Operating Assets  0.478   (0.8)    (0.942)    (0.259)   
  Cash from Ops.  (0.242)    (2.808)    (3.794)    (3.905)   
     
Capital Expenditure  (0.331)    (0.285)    (0.731)    (0.023)   
Sale of Property, Plant, and Equipment - - -  0.006  
Cash Acquisitions -  0.42  - - 
Divestitures  (0.108)   -  (0.729)   - 
Invest. in Marketable & Equity Securt. - -  (0.217)   - 
Net (Inc.) Dec. in Loans Originated/Sold - - - - 
Other Investing Activities  (1.036)   - - - 
  Cash from Investing  (1.475)    0.135   (1.677)    (0.018)   
     
Short Term Debt Issued - - - - 
Long-Term Debt Issued - - - - 
Total Debt Issued - - - - 
Short Term Debt Repaid - - - - 
Long-Term Debt Repaid -  (1.469)   - - 
Total Debt Repaid -  (1.469)   - - 
     
Issuance of Common Stock  0.021   2.237   2.706   6.876  
     
Total Dividends Paid - - - - 
     
Special Dividend Paid - - - - 
Other Financing Activities  (0.002)    0.325   0.595   (0.401)   
  Cash from Financing  0.019   1.092   3.3   6.474  
     
Foreign Exchange Rate Adj.  0.0   (0.099)    (0.007)    (0.029)   
  Net Change in Cash  (1.698)    (1.68)    (2.177)    2.523  
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Disclaimer	  
This report has been prepared by Viriathus Holdings LLC, Viriathus Research, LLC Series (“Viriathus Research”) based upon information 
provided by the Company.  Viriathus Research has not independently verified such information and cannot guarantee the total accuracy of 
the information in this report.  This is not a research report under NASD Rule 2711 and has not been prepared by Viriathus Capital LLC 
Series.  This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located 
in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation or which would subject Viriathus Research, its subsidiaries, or its affiliates (“Viriathus”) to any registration or licensing 
requirement within such jurisdiction.  Some of the information in this report relates to future events or future business and financial 
performance.  Such statements constitute forward-looking information within the meaning of the Private Securities Litigation Act of 
1995.  This report is published solely for information purposes and is intended to provide investors and interested parties with a 
fundamental understanding of the company covered herein including the company’s technology, business model, financial condition and 
business prospects.  It is not intended as an offer or a solicitation with respect to the purchase or sale of a security, and it should not be 
interpreted as such.  Past performance does not guarantee future performance.  Viriathus will not treat recipients as its customers by virtue 
of their receiving this report.  Affiliates of Viriathus Research do and seek to do business with companies covered in its informational 
reports.  Viriathus Research  and its clients, affiliates and employees, may, from time to time, have long or short positions in, buy or sell, 
and provide investment advice with respect to, the securities and derivatives (including options) thereof, of companies mentioned in this 
report and may increase or decrease those positions or change such investment advice at any time.  Viriathus Research is not registered as a 
securities broker-dealer or an investment adviser either with the U.S. Securities and Exchange Commission or with any state securities 
regulatory authority. 

This report is being issued in connection with the Company’s OTCQX Advisory service provided by Viriathus Capital LLC for which the 
Company has agreed to pay Viriathus Capital LLC a fee of US$70,000 per annum.   

© Viriathus Research LLC, 2011.  All rights reserved.  Any unauthorized use, duplication or disclosure is prohibited by law and will result 
in prosecution. 
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