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Recent Milestones: 

 Completed Phase I melanoma trial 

 Additional 3 sites added to head and Neck phase I trial 

 Additional site added to IV Breast Prostate and 

melanoma trial 

 Awarded key patent by U.S authorities covering the use 

of Echoviruses (including EVATAK™) for the treatment 

of all cancers expressing the integrin α2β1 molecule. 

 Raised US$6.0 million in funding via a convertible note 

facility with a U.S. investment firm.  

 Commenced discussions with the FDA to move towards a 

clinical trial program in the U.S.   

 Secured services of a GMP compliant contract 

manufacturer specializing in virus manufacture and based 

in the U.S. to produce CAVATAK™.  
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Financial Data:  

Price: ..............................................................................0.03 

Market Capitalization (mln): .................................A$11.0 

Shares Out standing (mln): ...........................................322 

Avg. Volume (000’s): ......................…...….....…......1,800 

52 Week Range:  ...…………….....…............A$0.03-0.05 

Exchange: ........................OTCPK : VRACY, ASX: VLA 

Update Report 

P&L Data:(000) Jun 06 Jun 07 Jun 08 Jun 09 

Revenues 70  523 355  77  

Expenses (8,061) (4,493) (4,036 (4,662) 

Operating Loss (8.028) (4,196) (3,681) (4,585) 

Net Loss (9,272) (4,196) (3,681) (4.585) 

EPS (0.06) (0.02) (0.01) (0.02) 

 

Balance Sheet  (AUD) Jun 09 

Cash 1,311,151 

Working capital  710,855 

Current Ratio NM 

Long-Term Obligations 0 

LT Debt to Equity Ratio 0% 

 

Company Update Highlights:  
 

Viralytics is pioneering revolutionary new cancer therapies using oncolytic viruses to 

seek out and destroy cancer cells. Researchers have found that certain viruses have the 

capacity to preferentially target, infect and destroy cancer cells without causing 

excessive damage to surrounding normal tissue. The Company’s lead product 

CAVATAK™ is a form of Coxsackievirus A21 (CVA21), a naturally occurring 

common cold virus in human clinical trials, this virus has demonstrated bio-activity at 

low doses, rapid action, and has been well tolerated by patients. The preliminary 

human data support indications of anti-cancer activity of CAVATAK™ previously 

displayed in animal models. 

 

The Company has just completed its second  Phase I CAVATAK™ trial in late stage 

melanoma patients, with two further Phase I trials currently underway at five 

Australian hospitals. To date, a total of 20 patients have been treated with 

CAVATAK™ with no serious product-related adverse effects observed.  

 

The recently completed Melanoma Phase I trial was a dose escalation trial in late-stage 

melanoma patients, administering CAVATAK™ intratumorally. Preliminary data from 

this trial indicates intratumoral administration of CAVATAK™ induced reductions in 

the size of some injected tumors. The second Phase I trial currently underway is a dose 

escalation trial in late-stage melanoma, prostate and breast cancer patients, 

administering CAVATAK™ intravenously. Three patients have already completed the 

study and recruitment is underway for the next group. The third trial is a dose 

escalation study involving intratumoral administration of CAVATAK™ to late-stage 

head and neck cancer patients. This trial escalates the number of doses from one to six 

and commences at the highest concentration of CAVATAK™ used in the melanoma 

trial. To date, two patients have been injected with CAVATAK™ in this trial and the 

Company anticipates three additional sites will open shortly. Based on results to-date, 

the Company believes advancing its CAVATAK™ clinical program to Phase II trials is 

warranted. 

 

CAVATAK™ preferentially targets/infects cancerous cells and may remain in the 

body, continuing to replicate, until all targeted cancer cells are destroyed. The self-

proliferating characteristic of CAVATAK™ may eliminate the need for extensive re-

dosing. In addition, CAVATAK™ may demonstrate synergistic effects when used in 

combination with chemotherapy and other anti-cancer drugs.  

 

Research by Viralytics’ Chief Scientific Officer Darren Shafren and his colleagues 

regarding the potent oncolytic effects of CAVATAK™ was published in the August 

2009 edition of PharmaAsia and has also appeared in other leading, peer-reviewed 

journals. In addition, positive clinical results from two competitors developing 

oncolytic viruses and commencing Phase III trials of their product candidates validates 

the commercial potential of virotherapy and fuels additional pharma industry and 

investor interest in Viralytics’ technology.     

 

 

Margin: (%) Jun 06 Jun 07 Jun 08 Jun 09 

Gross Margin NM NM NM NM 

Operating Margin NM NM NM NM 

Net Margin NM NM NM NM 
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Virotherapy: New Frontier in Cancer Treatment 

Virotherapy, or the use of relatively benign viruses to attack and destroy 

cancer cells, has long been regarded as a promising but unproven 

technology.  Recently, however, significant clinical progress has been made 

that validates the worth of virotherapy. Two North American companies, 

Oncolytics Biotech and Biovex, are beginning Phase III trials of their 

therapeutics for melanoma and head and neck cancer which may lead to 

regulatory approval and commercial sales. Investors acknowledged these 

positive developments by tripling Oncolytics Biotech’s market 

capitalization over the past year to $150 million and providing $40 million 

in new venture capital funding for privately-held Biovex.  

 

Positive clinical results for these competitors would benefit all the 

companies developing viral treatments, including Viralytics, by establishing 

virotherapy as a commercially viable anti-cancer therapy. Viralytics’ most 

advanced clinical trials are also in melanoma and head and neck cancer. The 

Company has completed Phase I trials in melanoma and has plans to 

commence U.S. Phase II trials in the near future. In addition, Viralytics has 

announced additional new sites for its Phase I head and neck cancer trial 

and plans to add a second site for a Phase I intravenous trial in melanoma, 

breast and prostate cancer. The timing of these events, with two companies 

poised to launch virotherapeutics just as Viralytics is completing Phase II 

trials, should fuel strong pharma industry interest in virotherapy and create 

product licensing opportunities for Viralytics.  

 

Company Analysis 

Viralytics is developing cutting edge viral therapies for the treatment of 

various cancers. The Company has secured U.S. and European patents 

covering its core technologies. Viralytics’ lead product CAVATAK™ is a 

form of Coxsackievirus A21 (CVA21), a naturally occurring virus which 

has demonstrated significant cancer-fighting effects in animal models. Its 

cancer-infecting characteristics are the result of CVA21’s preference for 

binding to two receptors – ICAM-1 (Intercellular Adhesion Molecule-1 and 

DAF (decay Accelerating Factor), which are over-expressed on the surface 

of many types of cancer cells. As a result, the oncolytic action of 

CAVATAK™ is quite specific.  

 

In pre-clinical and early clinical studies, CAVATAK™ has demonstrated 

rapid action, shown indications of bio-activity at low to moderate doses and 

has been well-tolerated by patients. At present, the Company is involved in 

Phase I clinical trials of CAVATAK™ as a potential treatment for 

melanoma, breast and prostate cancer and head and neck cancer. If 

CAVATAK™ continues to prove to be well tolerated and efficacious in 

further clinical testing, the product’s low toxicity in combination with 

approved cancer therapies such as bio-therapeutics, radiation and 

chemotherapy may help accelerate its time to market and make 

CAVATAK™ a product of first choice in cancer treatment.  

    

The Company recently completed one Phase I CAVATAK™ trial in late 

stage melanoma patients, has two CAVATAK™ clinical trials underway at  

five Australian hospitals. Clinical protocols to assess the activity of 

CAVATAK™ have now either been approved or lodged in six major 

Australian hospitals, attesting to the increasing clinical acceptance of 

Viralytics’ oncolytic virus technology. 

 

The recently completed Phase I trial involved direct injection of 

CAVATAK™  into the tumors of late-stage melanoma patients. The trial 

Establishing CAVATAK™ synergies with 

existing cancer therapies may enhance time 

to market and licensing partnership 

opportunities. 



Viralytics Limited (OTCPK: VRACY, ASX: VLA)     VIRIATHUS | RESEARCH  

November 2 , 2009 

 

 - 3 - 
                                                                                

data is currently being analyzed and prepared into a fully integrated clinical 

report. Interim data previously reported by the Company indicates one-third 

of the patients displayed some reduction in the volume of the injected 

lesions. The preliminary data suggest CAVATAK™ potentially exerts its 

anti-cancer activity by two distinct mechanisms: 1) directly by killing the 

cancer, and 2) indirectly via the destroyed cancer cell activating the 

person’s own immune system to attack cancerous cells.  

 

The first of the two ongoing Phase I trials entails direct injection of 

CAVATAK™ into tumors of late-stage head and neck cancer patients. This 

trial builds on the safety profile for CAVATAK™ established in the 

melanoma trial. While the melanoma trial involved injections into a single 

tumor, the head and neck trial permits multiple injections (up to six) into 

tumors with doses starting at the highest level of the melanoma trial. This 

trial will treat three groups each consisting of three patients. Two patients 

have already been injected with CAVATAK™ and seven more patients are 

being sought to complete enrollment. Clinicians from two major Sydney-

based hospitals have expressed interest in participating in this trial and the 

Company has secured approval from the Hunter New England HREC to 

include the two hospitals as additional trial sites. Furthermore, a Western 

Australian and a South Australian hospital has just been granted approval to 

begin participating in this trial. 

 

The second of the ongoing Phase I clinical trials is an intravenous infusion 

of CAVATAKTM. Three patients of the initial three-patient group have 

completed the study and recruitment is underway for the next group. Six 

more patients are required to complete enrollment. A second site in a major 

hospital in Sydney has just joined the trial. Other hospitals have indicated 

willingness to refer potential patients to this site.  

 

Development Strategy 
The Company’s Phase I trials are designed primarily to prove safety and 

secondly to assess efficacy of CAVATAK™ as a mono-therapy. Once 

safety is established, Viralytics may pursue trials of CAVATAK™ in 

combination with chemotherapy and other cancer treatments. Establishing 

CAVATAK™ synergistic effects may enable the Company to accelerate 

product time to market and pursue licensing agreements.  

 

Viralytics researchers have published extensive data in peer-reviewed 

journals highlighting CVA21’s potent anti-cancer effects. These include: 

the lead article in the August 2009 edition of PharmaAsia discussing 

oncolytic virotherapy of cancer; a March 2009 presentation on clinical 

progress at the Fifth International Conference on Oncolytic Viruses as 

Cancer Therapeutics in the Canada; a September presentation  at the HMRI 

Conference on Translational Cancer Research held  in Newcastle, 

discussing pre-clinical activity within in vitro cultures of human brain 

cancers; a May 2008 study in The Prostate, demonstrating the oncolytic 

activity of CVA21 against in vitro cell cultures and in vivo tumors of human 

prostate cancer grown in mice; a February 2008 study in Breast Cancer 

Research and Treatment demonstrating the oncolytic activity of CVA21 

against in vitro cell cultures and in vivo tumors of human breast cancer 

grown in mice; an April 2007 study in the British Journal of Hematology 

demonstrating the strong oncolytic effect of CVA21 in human multiple 

myeloma cell lines and bone marrow samples taken from multiple myeloma 

patients; a presentation at the November 2006 meeting of the European 

Study Group in the Molecular Biology of Picornaviruses showing a single 

intravenous dose of CVA21 quickly reduced tumor size in human prostate 

cancers grown in mice models and a study in the January 2004 edition of 

Phase I trials of CAVATAK™ as an 

intratumoral treatment for melanoma and 

head and neck cancer and as an 

intravenous treatment of melanoma, 

breast and prostate cancers are underway. 
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Clinical Cancer Research discussing the anti-cancer activity demonstrated 

by CAVATAK™ in human melanoma models in mice. 

 

Management Team 
 

Bryan Dulhunty 

Mr. Dulhunty is a Chartered Accountant with over 25 years of experience in 

CEO, CFO and other executive roles for international and high-growth 

listed companies. In 2001, he founded CoSA Pty Ltd, a company 

specializing in financial assurance and management services for the 

biotechnology sector. Mr. Dulhunty has served as a director for a number of 

public and private biotechnology companies.   

 

Professor Darren Shafren 

Professor Shafren leads Viralytics’ research team at the University of 

Newcastle. He is Associate Professor of Virology in the Faculty of Health, 

University of Newcastle, Australia and has over 20 years experience in 

basic and molecular virology. Professor Shafren is also the founding 

inventor of the oncolytic virus technology which Viralytics acquired in 

2006.  

 

Through the Company’s research relationship with Professor Shafren and 

the University of Newcastle, Viralytics gains access to a leading edge 

research facility and related infrastructure which would cost millions of 

dollars to reproduce.   

 

Stephen Goodall 

Mr. Goodall has specialised in biotechnology product development for over 

25 years, including process and product development, facilities design and 

construction and international registration of medical products. He has been 

a senior executive and director of both public and unlisted biotechnology 

companies.  He is based at the Company’s Newcastle facilities and is 

responsible for day-to-day operations, GMP virus manufacture and FDA 

regulatory discussions.  

 

Gavin Clark 

Gavin Clark has an extensive background in international partnering, 

including licensing, collaborations and mergers and acquisitions. He is the 

co-founder of Dublin-based Procela Partners and has provided business 

advice to numerous biotech companies. He previously served as Director of 

Global Licensing- Infectious Diseases at Glaxo Wellcome and VP of 

Business Development at Tibote, which was later acquired by Johnson & 

Johnson.  
 

Competitors 
Most of the companies developing oncolytic viruses are privately-held 

biotechs funded by venture capitalists and in an early development stage. In 

general, these companies break down into two groups consisting of those 

studying naturally occurring viruses (Viralytics, Oncolytics Biotech, and 

Wellstat Biologics) and those developing genetically engineered viruses 

(Cell Genesys, Crusade, Jennerex, Biovex and Medigene). At present, there 

are more than 10 different oncolytic viruses in various Phase I and Phase II 

clinical studies. In addition, two competitors are advancing their products 

into Phase III trials. Biovex recently began a 360 patient Phase III 

intratumoral clinical trials of its lead candidate OncoVexGM-CSF in late 

stage melanoma and also announced the approval of a 400 patient Phase III 

intratumoral trial in head and neck cancer. Furthermore, Oncolytics Biotech 

plans to commence a Phase II/III intravenous trial of its lead product 

Bryan Dulhunty 

Managing Director & CEO 

Stephan Goodall 

Chief Operating Officer 

Stephen Goodall 

Chief Operating Officer 

 

Professor Darren Shafren 

Chief Scientific Officer 

 

Gavin Clark 

Business Development Representative 
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Reolysin in refractory head and neck cancers. Favorable outcomes from any 

of these trials benefits all the companies in this space by establishing 

oncolytic virotherapy as an accepted anti-cancer therapy, laying the 

groundwork for future clinical trials and validating the value of oncolytic 

virus technologies for pharmaceutical industry partners and the investment 

community.   

 

CAVATAK™ possesses several characteristics that make it especially 

valuable as a cancer-fighting virus. First, CAVATAK™ has shown the 

ability to trigger cancer cell death in just 6-10 hours. Other viruses replicate 

more slowly, taking as long as 24-48 hours to achieve the same effect. The 

rapid action of CAVATAK™ speeds tumor destruction and moves newly 

produced virus into the blood stream more quickly. Second, much of the 

world’s population has already been exposed to many of the viruses being 

researched by some of Viralytics’ competitors. As a result, there is a high 

level of pre-existing immunity to these viruses in the general population. 

CVA21 is a relatively rare virus. Viralytics believes only about 20% of the 

population has natural immunity, suggesting enhanced activity in 80% of 

those treated with CAVATAK™. Third, the size of the virus is a factor 

since large viruses may get trapped in certain parts of the body, limiting 

their ability to circulate through the bloodstream. Small viruses such as 

CVA21 have a greater likelihood of reaching different organs where remote 

tumors are located. Finally, many viruses attach to both cancer cells and 

normal cells indiscriminately. CVA21 bonds preferentially to cancer cells 

via over-expressed virus receptors. Its greater specificity implies a higher 

likelihood of delivering larger quantities of circulating virus to the cancer 

cells.   

 

Recent Milestones 
Phase I clinical trials progress. Viralytics is advancing its clinical program 

through three Phase I trials in melanoma, breast and prostate and head and 

neck cancer. To date, 20 patients have been treated with CAVATAK™ with 

no serious product-related adverse effects. The intratumoral melanoma 

Phase I trial was recently completed, and Viralytics has received approval to 

open multiple sites to ensure rapid patient recruitment in the intratumoral 

head and neck cancer Phase I trial. Also, a second site has just opened for 

patient recruitment in the intravenous melanoma, breast and prostate cancer 

Phase I trial. Expansion of Viralytics’ clinical trials to additional new sites 

indicates growing recognition within the medical community of the 

potential value of virotherapy as a more effective treatment for cancer.  

 

U.S. patent portfolio strengthened. In March 2009, Viralytics was granted 

a key patent by U.S. authorities covering the use of Echoviruses (including 

EVATAK™) for the treatment of all cancers expressing the integrin α2β1 

molecule. These include ovarian, prostate and gastric cancers. The 

Company’s development stage EVATAK™ product targets cancer cells 

with a different surface molecule than CAVATAK™ and may thus offer an 

alternative strategy and potential treatment for different cancer types.  

 

US$6 million convertible note financing secured. In June 2009, Viralytics 

announced the signing of a US$6 million convertible note facility with La 

Jolla Cove Investors, Inc., a California-based private investment company. 

Funds may be drawn down by Viralytics up to  US$250,000 per month at 

the discretion of La Jolla Cove Investors Inc over a two-year period. In the 

first five months Viralytics had drawn down US$850,000 of this facility. 

 

 

 

 

CAVATAK™ has shown the ability to 

trigger cancer cell death in just 6-10 hours.  
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Summary 
Viralytics is developing oncolytic viruses to safely and effectively treat 

various cancers. Its lead product CAVATAK™ has demonstrated potent 

oncolytic effects in animal models, and has proven safe, demonstrated bio-

activity at low doses and been well tolerated by patients in Phase I clinical 

trials. The Company recently completed one Phase I CAVATAK™ trial in 

late stage melanoma patients, with a further two Phase I trials currently 

underway at six Australian hospitals. The Company expects to complete 

enrollment for all three of these Phase I trials early next year and commence 

a Phase II IND approved trial in the second half of next year.      

 

In anticipation of moving forward with Phase II trials, Viralytics has 

secured the services of a U.S.-based GMP compliant manufacturer to 

produce CAVATAK™ and commenced discussions with the FDA 

regarding a U.S. clinical trial program. The U.S is the world’s largest drug 

market and having an FDA approved product would greatly enhance 

Viralytics’ value proposition for commercial partners.   

 

The potential market for oncolytic viruses is enormous, given an increasing 

incidence of cancer worldwide despite recent advances in early diagnosis 

and treatment. More than 12.5 million new cancer cases are diagnosed 

worldwide each year. There is an urgent need for safer more effective 

cancer therapies that ensure a good quality of life for patients.  

 

Virotherapy has long been lauded as a promising but unproven approach to 

cancer treatment. At present, more than 10 oncolytic viruses are in various 

Phase I/III clinical trials and evaluation studies. More recently, successful 

clinical results by two biotech companies beginning Phase III trials of their 

product candidates have heightened pharmaceutical industry interest in this 

space, setting the stage for future licensing agreements and development 

partnerships.    

 

Viralytics’ funding sources include $1.0 million in the bank, access to a 

US$6.0 million convertible note, $3.0 million from options which convert 

June 2010 and $1.0-$2.0 million in cash which may be raised through the 

sale of equity investments. The Company’s focus on minimizing costs has 

enabled Viralytics to advance its clinical program at a fraction of the cost of 

competitors. Operating cash outflow was $3.2 million in 2009 versus $3.0 

million (including a $0.4 million R&D tax refund) in 2008 and operating 

losses excluding non-cash charges were $3.9 million in 2009 as compared 

to $3.9 million in 2008. During the past year, the Company has completed 

two Phase I trials and progressed two Phase I clinical trials, secured a GMP 

compliant contract manufacturer to produce CAVATAK™ and begun 

discussions with the FDA regarding a U.S. clinical program. As important, 

Viralytics secured US$6.0 million in new funding which will enable the 

Company to complete its Phase I trials and commence a Phase II trial.   

 

In addition to rights to two promising oncolytic virus technologies 

(CAVATAK™ and EVATAK™), Viralytics is securing international 

recognition through peer-reviewed journals. The Company’s technology is 

discussed as part of the cover story in the August 2009 edition of 

PharmaAsia. Viralytics also has an international collaboration underway 

with a leading brain cancer expert and has diversified its intellectual 

property portfolio and income stream through equity investments in other 

healthcare businesses.   
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Income Statement 
 

Income Statement

For the Fiscal Period Ending

Reclassified

12 months

Jun-30-2006

12 months

Jun-30-2007

12 months

Jun-30-2008

12 months

Jun-30-2009

Currency AUD AUD AUD AUD

 

Revenue - - - -

Other Revenue                          0.027                          0.359 - -

  Total Revenue                          0.027                          0.359 - -

Cost Of Goods Sold                          0.245                          0.348                          0.306                          0.184 

  Gross Profit                      (0.218)                           0.011                      (0.306)                       (0.184)  

Selling General & Admin Exp.                          2.856                          1.523                          1.364                          1.576 

Stock-Based Compensation                          0.046 - - -

R & D Exp.                          2.408                            1.85                          1.838                            1.59 

Depreciation & Amort.                          0.171                          0.158                          0.139                          0.139 

Amort. of Goodwill and Intangibles                            2.29                          0.304                          0.382                          0.386 

Other Operating Expense/(Income) - - -                          0.109 

  Other Operating Exp., Total                          7.771                          3.835                          3.723                          3.801 

  Operating Income                      (7.989)                       (3.824)                       (4.029)                       (3.985)  

Interest Expense                      (0.012)                       (0.005)                       (0.007)                       (0.005)  

Interest and Invest. Income                          0.043                          0.163                          0.154                          0.077 

  Net Interest Exp.                          0.031                          0.158                          0.147                          0.072 

Income/(Loss) from Affiliates                      (1.314)                       (0.225)  - -

Other Non-Operating Inc. (Exp.) - - - -

  EBT Excl. Unusual Items                      (9.272)                       (3.892)                       (3.882)                       (3.913)  

Impairment of Goodwill - - - -

Gain (Loss) On Sale Of Invest. -                      (0.304)                           0.201                      (0.672)  

Other Unusual Items - - - -

  EBT Incl. Unusual Items                      (9.272)                       (4.196)                       (3.681)                       (4.585)  

Income Tax Expense - - - -

  Earnings from Cont. Ops.                      (9.272)                       (4.196)                       (3.681)                       (4.585)  

Earnings of Discontinued Ops. - - - -

Extraord. Item & Account. Change - - - -

  Net Income                      (9.272)                       (4.196)                       (3.681)                       (4.585)  

Pref. Dividends and Other Adj. - - - -

  NI to Common Incl Extra Items                      (9.272)                       (4.196)                       (3.681)                       (4.585)  

  NI to Common Excl. Extra Items                      (9.272)                       (4.196)                       (3.681)                       (4.585)  

Per Share Items

Basic EPS                        (0.06)                       (0.018)                       (0.014)                       (0.016)  

Basic EPS Excl. Extra Items                        (0.06)                       (0.018)                       (0.014)                       (0.016)  

Weighted Avg. Basic Shares Out.                      155.828                      228.539                      260.546                      291.158 

Diluted EPS                        (0.06)                       (0.018)                       (0.014)                       (0.016)  

Diluted EPS Excl. Extra Items                        (0.06)                       (0.018)                       (0.014)                       (0.016)  

Weighted Avg. Diluted Shares Out.                      155.828                      228.539                      260.546                      291.158 

Normalized Basic EPS                      (0.037)                       (0.011)                       (0.009)                       (0.008)  

Normalized Diluted EPS                      (0.037)                       (0.011)                       (0.009)                       (0.008)  

Dividends per Share NA NA NA NA

Shares per Depository Receipt                            30.0                            30.0                            30.0                            30.0 

Supplemental Items

EBITDA                      (5.529)                       (3.363)                       (3.507)                       (3.459)  

EBITA                      (5.699)                       (3.521)                       (3.647)                       (3.599)  

EBIT                      (7.989)                       (3.824)                       (4.029)                       (3.985)  

As Reported Total Revenue*                            0.07                          0.522                          0.355                          0.077 

Effective Tax Rate % NA NA NA NA

Normalized Net Income                      (5.795)                       (2.432)                       (2.427)                       (2.446)  

Filing Date Oct-29-2007 Sep-04-2008 Aug-31-2009 Aug-31-2009  
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Balance Sheet 
 
 

Balance Sheet

Balance Sheet as of:

Jun-30-2006 Jun-30-2007 Jun-30-2008 Jun-30-2009

Currency AUD AUD AUD AUD

ASSETS

Cash And Equivalents                         3.357                         1.881                         2.847                         1.311 

  Total Cash & ST Investments                         3.357                         1.881                         2.847                         1.311 

Accounts Receivable - - - -

Other Receivables                         0.325                         0.421                         0.062                         0.056 

  Total Receivables                         0.325                         0.421                         0.062                         0.056 

Prepaid Exp.                         0.184                         0.146                           0.07                         0.077 

Other Current Assets - - - -

  Total Current Assets                         3.866                         2.448                         2.979                         1.444 

Gross Property, Plant & Equipment                         0.824                         0.837                         0.845                         0.846 

Accumulated Depreciation                      (0.259)                       (0.395)                       (0.532)                         (0.67)  

  Net Property, Plant & Equipment                         0.566                         0.441                         0.313                         0.176 

Long-term Investments                         4.749                         4.296                             1.2                         0.528 

Other Intangibles                         3.146                           5.05                         4.667                         4.376 

Other Long-Term Assets                         0.056                         0.017                         0.017                         0.017 

Total Assets                       12.383                       12.252                         9.176                           6.54 

LIABILITIES

Accounts Payable                         2.381                         0.277                         0.178                         0.125 

Short-term Borrowings - - -                         0.262 

Other Current Liabilities                         0.469                         0.279                         0.303                         1.261 

  Total Current Liabilities                         2.849                         0.556                         0.482                         1.648 

Other Non-Current Liabilities - - - -

Total Liabilities                         2.849                         0.556                         0.482                         1.648 

Common Stock                         33.56                       39.918                       42.998                       43.709 

Additional Paid In Capital - - - -

Retained Earnings                    (27.531)                     (31.726)                     (35.407)                     (39.993)  

Treasury Stock - - - -

Comprehensive Inc. and Other                         3.504                         3.504                         1.104                         1.176 

  Total Common Equity                         9.533                       11.696                         8.694                         4.892 

Total Equity                         9.533                       11.696                         8.694                         4.892 

Total Liabilities And Equity                       12.383                       12.252                         9.176                           6.54 

Supplemental Items

Total Shares Out. on Filing Date                     194.436                     240.847                     281.222                     309.713 

Total Shares Out. on Balance Sheet Date                     194.436                     240.847                     281.222                     302.138 

Book Value/Share                           0.05                           0.05                           0.03                           0.02 

Tangible Book Value                         6.387                         6.646                         4.027                         0.517 

TangBV/Share                           0.03                           0.03                           0.01                             0.0 

Total Debt                                0                                0                                0                         0.262 

Net Debt                      (3.357)                       (1.881)                       (2.847)                       (1.049)  

Equity Method Investments                         1.149 NA NA NA

Inventory Method NA NA NA NA

Machinery                         0.824                         0.837                         0.845                         0.846 

Full Time Employees                                6 NA NA NA

Part-Time Employees                                2 NA NA NA

Filing Date Oct-29-2007 Sep-04-2008 Aug-31-2009 Aug-31-2009 
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Disclaimer 

This report has been prepared by Viriathus Holdings LLC, Viriathus Research, LLC Series (“Viriathus Research”) based upon 

information provided by the Company.  Viriathus Research has not independently verified such information and cannot guarantee 

the total accuracy of the information in this report.  Viriathus Research has been compensated $5,000 for the authoring of this 

report.  This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of 

or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be 

contrary to law or regulation or which would subject Viriathus Research, its subsidiaries, or its affiliates (“Viriathus”) to any 

registration or licensing requirement within such jurisdiction.  Some of the information in this report relates to future events or 

future business and financial performance.  Such statements constitute forward-looking information within the meaning of the 

Private Securities Litigation Act of 1995.  This report is published solely for information purposes and is intended to provide 

investors and interested parties with a fundamental understanding of the company covered herein including the company’s 

technology, business model, financial condition and business prospects.  It is not intended as an offer or a solicitation with respect 

to the purchase or sale of a security, and it should not be interpreted as such.  Past performance does not guarantee future 

performance.  Viriathus will not treat recipients as its customers by virtue of their receiving this report.  Affiliates of Viriathus 

Research do and seek to do business with companies covered in its informational reports.  Viriathus Research  and its clients, 

affiliates and employees, may, from time to time, have long or short positions in, buy or sell, and provide investment advice with 

respect to, the securities and derivatives (including options) thereof, of companies mentioned in this report and may increase or 

decrease those positions or change such investment advice at any time.  Viriathus Research is not registered as a securities broker-

dealer or an investment adviser either with the U.S. Securities and Exchange Commission or with any state securities regulatory 

authority. 

  

© Viriathus Research LLC Series, 2009.  All rights reserved.  Any unauthorized use, duplication or disclosure is prohibited by 

law and will result in prosecution. 

Financial data provided by: 

Historical Equity Pricing Data supplied by:  

 


