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Thursday 29 September 2011 

 
 
 

iSonea Limited Completes an Agreement for a $10.6 Million 
Investment by US Institutional Investor 

 

 New York-based Bergen Global Opportunity Fund, LP will become anchor investor as iSonea 
readies for listing on OTC-QX in 2011. 

 

 New funding will provide a 24-month runway for iSonea to build shareholder value. 
 

 Funding will enable commercial focus on creating physician adoption and reimbursement 
support for iSonea’s Acoustic Respiratory Monitoring (ARM) technology in USA and other key 
asthma markets. 

 

iSonea Ltd (ASX: ISN), formerly KarmelSonix Ltd (Company), is pleased to announce that it has signed an 
Agreement with the New York-based Bergen Global Opportunity Fund, LP (Bergen), managed by Bergen 
Asset Management, LLC, to provide up to $10.6 million in investment over a two year period.  Closing 
this transaction with a US investor marks a major milestone for the Company as it prepares for the 
listing of its American Depositary Receipts (ADRs) on the OTC-QX marketplace in the United States 
scheduled to take place before the end of 2011.  Viriathus Capital LLC acted as the exclusive placement 
agent for the transaction. 

The new investment is structured to provide the Company with maximum flexibility while at the same 
time seeking to minimize dilution to the shareholder base.  More specifically, the investment is 
structured into two parallel instruments consisting of a AU$1 million lump sum investment by way of an 
unsecured convertible instrument on the execution of the agreement with a face value of AU$1.12 
million, and the investment of up to AU$9.6 million (of which AU$4.8 million is conditional on a mutual 
commitment) over a period of approximately 24 months by way of Bergen’s payment for additional 
ordinary share issues over a 24 month period.   

This will allow future share issuances to be made to Bergen at premiums to the current share price, if 
the Company’s share price appreciates.  This is because the conversion price under the convertible 
instrument and the issue price of the additional share purchases under the share purchase facility are 
determined from amongst two prices, at the election of Bergen, comprising either a price based upon 
the Company’s share price performance over a specified period prior to the time of the relevant share 
issuances and a price based on the Company’s share price performance over a specified period prior to 
the time of execution of the Agreement plus a premium.   

The agreement for the convertible instrument also provides for a grant of 25,000,000 options over 
ordinary shares to Bergen following execution of the arrangements.   
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Several international studies have demonstrated the efficacy of the Company’s proprietary ARM 
technology, however the Company believes it needs to build clinical experience in the US in order to 
gain thought leader support, foster widespread physician adoption, and pave the way for uniform 
reimbursement.   

The Company believes the certainty of this funding provides, for the first time, a 24-month runway for 
the Company to focus on creating medical adoption of the ARM technology, building its business, and 
generating shareholder value.  This funding will also facilitate the execution of the Company’s plan for 
penetration of the lucrative US asthma market, as well as other key markets.   

Commenting on the new funding, the Company’s Chief Executive Officer Michael Thomas said: “We are 
extremely pleased to secure this new funding from Bergen and we appreciate the flexibility that it will 
give us in launching our clinical development plans to establish ARM technology in the US market.  This 
is a critical step toward growing and sustaining our revenue and providing an appropriate return for our 
shareholders.” 

Jon Freudman, MD, medical director for the Company, said:  “Advancing our clinical data set is our top 
priority for the coming year.  This will drive adoption of our products and set the stage for converting 
the CPT codes to Category I.  We are delighted to receive funding that will help the Company to attain 
these goals.” 

Bergen Global Opportunity Fund, LP is a New York-based investment fund that invests in high growth 
public and private companies around the world, with a particular emphasis on the mature markets in 
Asia-Pacific.  Bergen Asset Management, LLC’s Managing Director Eugene Tablis commented: “We have 
been impressed by the innovative ARM technology, the progress made to date by iSonea to prepare 
markets for launch, and the experience of the new management team, and we look forward to a 
successful involvement with the Company as it executes the key remaining steps toward 
commercialization.”  

Highlights of the funding agreement follow this announcement. 

 

For further information please contact: 

Mr. Michael Thomas 

Chief Executive Officer 

iSonea Limited 

+1 410-777-5251 

mthomas@iSoneaMed.com 

website: www.iSoneaMed.com 
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About iSonea Limited 

iSonea Ltd is an emerging medical technology company that focuses on supplying innovative, non-

invasive Acoustic Respiratory Monitoring® devices and software for disease management of asthma and 

related pulmonary disorders.  Asthma affects roughly 13% of the population in developed countries with 

an annual impact exceeding US$56 billion in the US alone.    

Acoustic Respiratory Monitoring® is a breakthrough in asthma management for patients of all ages, 

including the very young, very old and others who cannot perform currently available asthma 

assessment tests.  The technology, developed from extensive R&D and clinical validation in the US, Israel 

and Australia, facilitates accurate, consistent and frequent monitoring of patients anywhere, anytime.  

ARM® technology devices from iSonea have gained regulatory clearance from the US FDA, the Australian 

TGA, and carry the European Union CE Mark.  ARM products have been designed specifically for 

intermittent and continuous monitoring applications in the home, school or work environment, clinic, 

and ICU.  The Company is now focusing efforts on early commercialization of its products in the North 

American, European, and Asian Pacific markets.    

About Bergen Asset Management, LLC 

Bergen Asset Management, LLC is a New York-based global alternative asset management firm focusing 

on equity investments in high growth publicly traded and private companies, primarily outside of the 

United States, with a particular focus on the more mature economies of the fast-growing Asia-Pacific.  

While sector agnostic, Bergen has a preference for investments in industries that have the potential for 

above-market medium term appreciation. 

About Viriathus Capital LLC 

Viriathus Capital, LLC is a global boutique investment bank dedicated to providing corporate finance, 

strategic advisory, equity and debt advisory, and related services to public and private companies across 

multiple sectors and regions, with a particular and demonstrable experience in assisting ASX listed 

emerging growth companies in raising capital from U.S. institutional investors.  Viriathus is 

headquartered in Miami with additional offices in New York, Geneva and Perth.  Viriathus Capital LLC is 

an affiliate of Near Earth, LLC which is a broker-dealer registered with the Financial Industry Regulatory 

Authority in the United States. 
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iSonea Limited’s rationale for accepting the investment included the following: 

1.   Certainty of access to funding. The agreement that implements the arrangements for Bergen’s 
investment in the Company provides, subject to certain conditions, the Company with certainty of access 
to funding in a difficult capital markets environment, with $1 million invested by Bergen on execution 
of the Agreement by way of a convertible instrument.  The Agreement also provides the Company with 
the option, subject to certain conditions, to elect within a certain time after execution of the Agreement for 
Bergen to invest $200,000 - $400,000 approximately monthly in the Company over 24 months, with the 
Company issuing ordinary shares to Bergen.   
 
2.   Minimizing dilution. The convertible security is convertible into the Company’s ordinary shares at 
one of two conversion prices determined at the election of Bergen and comprising either 130% of the 
average of the daily volume-weighted average price (VWAP) of the Company’s ordinary shares during 
10 trading days before the execution of the Agreement or 90% of the average of three consecutive 
daily volume-weighted average prices (VWAPs) of the Company’s ordinary shares during a specified 
period immediately prior to the date of conversion.   Bergen acquires the additional ordinary shares in the 
Company under the share purchase facility at a purchase price determined at the election of Bergen 
and comprising either 130% of the daily VWAPs of the Company’s ordinary shares during 10 trading 
days before the execution of the Agreement (this price cannot be utilized by Bergen for more than 
three monthly investments during the term of the Agreement) or 90% of the average of three 
consecutive daily VWAPs of the Company’s ordinary shares during a specified period immediately prior 
to the date of the issuance of the ordinary shares. 
 
This allows the Company to potentially issue new shares at prices that are linked to the prices prevailing 
at the time (with the convertible instrument being subject to a maximum price) (i.e. potentially at a 
premium to the current share price) and minimise the dilution for its shareholders.  
 
3.   Additional safeguards. The Company has additional safeguards against dilution in that it can opt 
not to issue shares, and terminate the agreement with the investor if the price at which the Company 
would be issuing the shares to Bergen were to be lower than a specified floor price. Additionally, the 
Company has the option as noted above, exercisable within a certain time following execution of the 
Agreement, to proceed with the monthly share purchase part of the Agreement. 
 
The terms of the agreement do not permit for shares to be issued, and there is no agreement to 
issue shares under the agreement, if shareholder approval is first required under the Listing Rules.  
 
4.   Interest-free investment and focus on capital appreciation. Bergen’s return on investment 
depends on the Company’s share price appreciation and, consequently, the initial convertible 
instrument accrues no interest. 
 
5. Options Priced at a Premium.  Bergen has been granted 25,000,000 options to acquire ordinary 
shares in the Company at an exercise price of 140% of the average of the daily volume-weighted 
average prices of ordinary shares of the Company for the 10 trading days immediately prior to the 
date of the agreement (which equates to a price of 2.3 cents) and an expiry date of 29 September 
2015, which maximises Bergen’s interests in the Company’s share price appreciation. 
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6.   No financial ratio covenants. The investment is not subject to any financial covenants other than 
the Company securing it against 17,000,000 ordinary shares, and does not prevent the Company from 
raising additional funding. 
 
7.   Validation of the business model by a US institutional investor. The Company believes an 
investment by a US institution validates the Company’s business model and raises its profile in the US 
financial markets, as well as in the US medical device and healthcare technology industries. 
 
 
DISCLAIMER/Forward Looking Statements 

This press release may contain certain forward-looking statements that have been based on current 

expectations about future acts, events and circumstances.  These forward-looking statements are, 

however, subject to risks, uncertainties and assumptions that could cause those acts, events and 

circumstances to differ materially from the expectations described in such forward-looking statements. 

These factors include, among other things, commercial and other risks associated with the achievement 

of adequate commercial sales of the Company’s products, the meeting of objectives and other 

investment considerations, as well as other matters not yet known to the Company or not currently 

considered material by the Company. 

The Company accepts no responsibility to update any person regarding any error or omission or change 

in the information in this update or any other information made available to a person or any obligation 

to furnish the person with further information, other than in accordance with ASX or other applicable 

laws or regulations.  
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